TV1: Explanation for why stock put into the status of trading restriction and fixing plan
On 25 Jun 2018, Power Engineering Consulting Joint Stock Company 1 explained why stock put into the status of trading restriction and gave fixing plan as follows:
1. Reason:

The independent audit unit (Vietnam Auditing and Evaluation Limited Company – VAE) refused to give opinion about financial statement 2017 of holding Company and consolidated financial statement 2017 of the Company because:

(1) As at 31 Dec 2017, the Company hasn’t evaluated fully the ability to be recovered of some overdue debts with amount of VND 170,141,089,744 to review a creation of provision. With the documents provided by the Company, Auditor couldn’t collect fully appropriate audit evidences to evaluate the ability to be recovered of the mentioned overdue debts and couldn’t implement alternative procedures to evaluate the provision needs to be extracted. Therefore, Auditor wasn’t sure about the necessity of adjusting the advance in the provision for doubtful receivables for the mentioned receivables.
(2) With the documents provided by the Company, Auditor couldn’t collect fully appropriate evidences of unfinished production and business expenses as at 31 Dec 2017 with amount of VND 469,916,551,104 (as at 1 Jan 2017: VND 516,423,756,511). Therefore, Auditor couldn’t evaluate the impact of this issue on financial statement of the fiscal year ended on 31 Dec 2017 of the Company
(3) Song Bung 5 Hydro Power Plant was owned by the Company put into operation from 2012. However, the Company continued to capitalized interest value into the project until 2015. With the documents provided by the Company, Auditor couldn’t collect evidences to calculate and estimate the interest capitalized in the period since Song Bung Hydro Power Plant was put into operation until 2015. Therefore, Auditor couldn’t evaluate impact of this issue on financial statement 2017 of the Company
2. Explained and disclosed information: 

The Company issued document No. 542/ TVD1- P4 and No. 543/ TVD1- P4 dated 31 Mar 2018 on explaining why Auditor refused to give opinion on financial statement 2017 of holding Company and consolidated financial statement 2017 of the Company; disclosed information on website of Hanoi Stock Exchange and Ho Chi Minh City Stock Exchange and uploaded to the website of the Company at link www.pecc1.com.vn 

3. Repair plan

a. Receivable debts:

· The Company has collated to confirm debts with most customers (the ratio calculated on the value of receivable debt: 95%). At present, the Company is implementing procedures to collect these debts
· Vietnam Electricity also is directing and supporting to Company on collecting these debts

· The Company is making provision for receivable debts. As at 31 Mar 2018, the Company made an amount of VND 43.568 billion; In the last 9 months of 2018, the Company is likely to continue to evaluate the ability to recover and made provision for these doubtful debts (expected amount: > VND 60 billion)
b. Uncompleted production and business expenses
· Before 2018, the Company used accounting software applied to the whole Vietnam Electricity. Accordingly, production and business expenses were collected according to each construction item and couldn’t be separated from detailed production and business expense according to each contract. From Q.I of 2018, the Company has started to use EPR accounting software (was officially applied from Q.II of 2018). Therefore, the Company could account, track and manage costs according to each contract
· The Company is separating unfinished production and business expenses of the detailed works under each contract. This work expected to be completed in Q.IV of 2018
c. Capitalize interest expense of Song Bung 5 Hydro Power Plant

At present, settlement report of Song Bung 5 Hydro Power Plant was audited by Vietnam Auditing and Evaluation Limited Company. It also is being submitted to authorities. After the mentioned settlement report is approved by authorities, the Company will put the interest not eligible for capitalization into production and business expense of 2018
